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NEW TRENDS
Q4 /2025

Global Economic and Geopolitical Outlook for 2026

Asthe global economy enters a period of recalibration, marked by persistent geopolitical
tensions and structural shifts, the outlook for 2026 reflects a moderate deceleration.
Global GDP growth is projected to ease slightly from 3.2% in 2025 to 3.1%, before a
potential rebound anticipated in 2028. This slowdown is shaped by trade disruptions,
policy realignments, and ongoing conflicts that continue to weigh on international
business dynamics.

A Shifting Global Order

The international landscape is undergoing significant transformation, driven in part by
U.S. policy under the Trump administration. A clear pivot toward commercial interests
over traditional security alliances is reshaping global trade relations. The economic cost
of this shift is still unfolding, as the impact of elevated tariffs begins to permeate the
macroeconomic environment.

U.S. tariffs have risen by an average of 15%, with targeted increases reaching 35% on
non-USMCA-compliant goods, 25% on automobiles, and up to 50% on metals.

China: Constrained by External and Internal Pressures

China’s economic trajectory is being hindered by multiple headwinds. The threat of
100% tariffs from the U.S., weak domestic consumption, and a deepening real estate
crisis—reflected in a 2.2% year-on-year decline in property prices—are collectively
undermining growth. A slowdown is expected in 2026, with export contraction and
persistently soft domestic demand likely to dominate the economic narrative.

Eurozone: Recovery Held Back by Consumer Caution

The Eurozone continues to face structural challenges. Household consumption remains
weak, with savings rates still elevated compared to pre-pandemic levels. This cautious
consumer behavior is limiting the pace of recovery, despite supportive monetary and
fiscal policies. The region’s growth prospects remain fragile in the face of external
shocks and internal demand constraints.

Rising Corporate Insolvencies

Against this backdrop of slower growth and heightened uncertainty, corporate
insolvencies are projected to rise globally in 2025, with an estimated increase of
approximately 5% compared to 2024. This trend reflects the vulnerability of businesses
to cost pressures, demand volatility, and tighter financial conditions.

Main impact on country risk Q4 2025.
. upgrades : Albania and Uzbekistan (+0,75pts), Kenya, Saudi Arabia and Uganda

. downgrades : Belgium, Bostwana, France, Malaysia, Romania & USA (-0,5pts)

NOTICE OF EXPLANATION

The G-Grade displays a grade between 1
and 10 measuring the perceived level of
political risk in this country.

Grade 1 corresponds to the lowest
perceived level of political risk.

1 - low risk 10 - high risk

On each country snapshot, you will notice:
- on the left side is the previous grade,

- on the centre is the current G-Grade,

- on the right side is the highest and the
lowest risk assessment provided by the
insurers.

All macro economic graphics have been
prepared based on IMF (International
Monetary Fund) statistics department in-
formation (World Economic Outlook Da-
tabase).

In case of questions please address your
request to : delapontais@au-group.com

ENABLING BETTER VISIBILITY ON WORLDWIDE RISKS

« The ‘AU G-Grade’ is a condensed overview based on the country risk assessments of the major credit insurers (ALLIANZ TRADE, ATRADIUS,
COFACE & CREDENDO...). In additon, in order to provide you a complete picture of each country, we have selected 7 relevant KPIs issued by the
IMF statstcs department.

The AU G-Grade is displayed country by country, providing a ratng evoluton on a quarterly basis and also including the lowest and highest grade

spreads from the insurers. Developed by AU Group, this complementary tool gives a solid trend analysis and indicaton of a country’s risk, based
on valuable grading of the most experienced insurers. »

LOUIS BOLLAERT, Chief Executive Officer
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COLOMBIA

52./

Population
in Millions of people, 2024

1./

Gross Domestic Product
in % of change, 2024

‘au

CURRENT
G-GRADE

PREVIOUS
G-GRADE

Americas

/ 943

Gross Domestic Product Per Capita
in USD, 2024
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Colombia - Americas
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COSTA RICA

4.3

Gross Domestic Product
in % of change, 2024

‘au

CURRENT
G-GRADE
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Gross Domestic Product Per Capita
in USD, 2024
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ECUADOR

-2

Gross Domestic Product
in % of change, 2024

‘au

CURRENT
G-GRADE
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Gross Domestic Product Per Capita
in USD, 2024
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Ecuador - Americas
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Americas

HAITI

12.4 4.2 2117

Population Gross Domestic Product Gross Domestic Product Per Capita
in Millions of people, 2024 in % of change, 2024 in USD, 2024
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HONDURAS

3.6

Gross Domestic Product
in % of change, 2024
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CURRENT
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Gross Domestic Product Per Capita
in USD, 2024
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Honduras - Americas
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JAMAICA

2.8

Population
in Millions of people, 2024
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MEXICO
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Gross Domestic Product
in % of change, 2024
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Gross Domestic Product Per Capita
in USD, 2024
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Population Gross Domestic Product Gross Domestic Product Per Capita

in Millions of people, 2024 in % of change, 2024 in USD, 2024
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PANAMA

2.9

Gross Domestic Product
in % of change, 2024

4.5

Population
in Millions of people, 2024
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PREVIOUS
G-GRADE

Americas

19445

Gross Domestic Product Per Capita
in USD, 2024
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in Millions of people, 2024
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PARAGUAY

4

Gross Domestic Product
in % of change, 2024
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CURRENT
G-GRADE

Americas
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Gross Domestic Product Per Capita
in USD, 2024
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PERU

34. 1

Population
in Millions of people, 2024

3.3

Gross Domestic Product
in % of change, 2024
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Gross Domestic Product Per Capita
in USD, 2024
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Population
in Millions of people, 2024
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G-GRADE

AU Group G-Grade 2025
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UNITED STATES OF AMERICA

2.8

Gross Domestic Product
in % of change, 2024

GROUP
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G-GRADE

85 812

Gross Domestic Product Per Capita
in USD, 2024
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Population
in Millions of people, 2024
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AU Group G-Grade 2025
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URUGUAY

3.1

Gross Domestic Product
in % of change, 2024
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CURRENT
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(Persons) (% change)
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Uruguay - Americas

GENERAL GOVERNMENT GROSS DEBT
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23 089

Gross Domestic Product Per Capita
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26.6

Population
in Millions of people, 2024

PREVIOUS
G-GRADE

AU Group G-Grade 2025 |
Copyright AU Group

VENEZUELA

5.3

Gross Domestic Product
in % of change, 2024

£ au

CURRENT
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’
’
’

49571

Gross Domestic Product Per Capita
in USD, 2024
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